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SUBJECT: GSP - REVERSE PREFERENCES TO EC 
REF: A) 77 STATE 226031 B) LISBON 6129 

1 . GENERAL ELECTRIC PORTUGUESA HAS AGAIN (REF B) REAISED WHAT 
IT CONSIDERS TO BE A SERIOUS COMPETITIVE DISADVANTAGE FOR 
CERTAIN U.S. EQUIPMENT IT MARKETS IN PORTUGAL. GE MAINTAINS 
THAT DUTIES APPLICABLE TO U.S. PRODUCTS ARE SIGNIFICANTLY 
HIGER THAN THOSE ACCORDED TO SIMILAR EC EXPORTS, CAUSING GE 
PRICES TO BE 6-9 PERCENT HIGHER THAN THOSE OF ITS COMPETITORS. 
SHOULD THE DUTIES ON THE U.S. ITEMS BE REDUCED TO THE LEVEL 
CHARGED ON EC PRODUCTS. GE BELIEVES IT WOULD BEOMCE COMPETI 
TIVE. IT ENVISAGES A POTENTIAL MARKET OF SOME $4 MILLION 

IN THESE GOODS, AS AGAINST 1977 GE SALES OF APPROXIMATELY 
$750,000. 

2. FOLLOWING ARE THE ITEMS SINGLED OUT BY GE, TOGETHER 
WITH TARIFF INFORMATION: 

MEDICAL EQUIPMENT DUTIES 
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TARIFF CATEGORY ITEM GATT(US) EFT A EC 

1.83.07.04 SURGICAL LAMPS (ESC./KILO) 24.00 0 4,80 

2.90.18.03 PACEMAKERS (PERCENTAGE) 13.00 0 0 

3.90.20 X-RAY EQUIP. "" 13.00 0 0 

4.94.02 OPERATING (ESC./KILO) 16.00 3.20 3.20 
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5.85.15.05 AERIALS FOR "" 64.00 6.40 6.40 

COMMUNICATIONS 36.00 3.60 3.60 

6.85.20.01 SPECIAL LAMPS (PERCENTAGE) 30.00 9.00 9.00 

7.85.20.02 SPECIAL LAMPS "" 30.00 9.00 9.00 

3. GE PROVIDED EMBASSY FOLLOWING ADDITIONAL COMMENTS ON THE 
ABOVE EQUIPMENT. FORITEMS 1 THROUGH 5, GE HAS BEEN ONLY 
MODERATELY SUCCESSFUL IN PORTUGAL. GE'S PRICES ON THESE 
ITEMS ARE GENERALLY 6-9 PERCENT HIGHER THAN THOSE OF ITS 
COMPETITORS AS RESULT OF THE SIGNIFICANTLY HIGHER DUTIES 

IT PAYS. FOR THE REMAINING ITEMS, GE HAS TO DATE BEEN 
EFFECTIVELY SHUT OUT OF THE MARKET, BUT BELIEVES THERE IS 
CONSIDERABLE POTENTIAL - POSSIBLY UP TO $1 MILLION PER 
YEAR. GE PRICES ARE SOME 8-10 PERCENT ABOVE THOSE OF 
COMPETITORS ON THESE ITEMS, ONCE AGAIN DUE LARGELY TO DUTY 
DIFFERENTIAL. GE NOTES THE MARKET FOR SPECIAL LAMPS IS 
HIGHLY IMPORT-ORIENTED, SINCE ALL STREET AND AREA LIGHT 
ING LAMPS, EXCEPT MERCURY, ARE IMPORTED. 

4. GE IN THE PAST URGED REDUCTION IN DIFFERENTIALS 

OF A CONSIDERABLY LONGER LIST OF ITEMS (REF B). THE CUR- 
RENT ABBREVIATED LIST COVERS MATERIALS AND EQUIPMENT OF 
PARTICULAR INTEREST, FOR WHICH GE BELIEVES IT COULD OBTAIN 
RAPID MARKET RESULTS. EMBASSY IS AWARE THAT THE ITEMS 
IN QUESTION MAY NOT FULFILL CRITERIA SPELLED OUT IN PARA 1 
REF A. WE WOULD, NEVERTHELESS, APPRECIATE WASHINGTON 
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AGENCIES CONSIDERING THIS MATTER AND PROVIDING US GUIDANCE. 
BLOOMFIELD 
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